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Q1：Please tell us how much you expect the rent level to increase or decrease with 

respect to the re-tenant currently under negotiation as stated on page 17 of 

the financial results presentation. 

A1：We have just begun negotiations on rent and other terms and conditions, but 

because of the mid-term termination of the lease, rent negotiations will be 

conducted earlier than originally planned, and we believe there is a possibility that 

free-rent conditions, etc. will be attached to the lease. Therefore, we may not be 

able to expect the rent to increase to the rate of increase in the 11th fiscal period. 

 

Q2： Please explain why there is no downtime in the earnings forecast despite the 

assumption of a free rent period. 

A2：This is because, for accounting purposes, rent is recorded equally in terms of the 

contract period. For example, if there are 6 months of free rent period within 5 years 

(60 months), then if the total rental income for the contract period is 100%, the 

actual total rental income will be 90%, so the total rent equivalent to 90% of the 

total rental income is equalized over the entire contract period. 

 

Q3：Please tell me if there is any cancellation penalty income. 

A3：There is a cancellation penalty clause, and the loss incurred by the investment 

corporation can be claimed. On the other hand, if a new tenant comes in and starts 

collecting rent, it is unclear from past precedents whether a cancellation penalty 

equivalent to the rent for the remaining period can be claimed, so it is not included 

in the earnings forecast. 



 
 

 

 

*This material is for informational purpose only, and is not intended to solicit, or recommend the purchase or 

sale of specific securities, financial instruments, or transactions.  

*This document is not a disclosure document based on the Financial Instruments and Exchange Act, the Act 

on Investment Trusts and Investment Corporations, or the listing rules of the Tokyo Stock Exchange. This 

document contains information on Advanced Logistics Investment Corporation (hereinafter referred to as 

"the Investment Corporation".), as well as tables and data prepared by ITOCHU REIT Management Co.,Ltd.  

(hereinafter referred to as "Asset Management Company".) based on data and indicators published by third 

parties. It also includes statements regarding the Asset Management Company's current analysis, judgment, 

and other views on these matters.  

*Given that the content of this document is unaudited, there are no guarantees provided with respect to its 

accuracy, completeness, fairness or reliability. In addition, anything other than the analysis and judgment of 

the Asset Management Company and any other past or current facts indicates assumptions or judgments 

based on the information obtained by the Asset Management Company at the time of preparation of this 

document, and descriptions of these future projections include known and unknown risks and uncertainties. 

As a result, the actual results, operating results, and financial position of the Investment Corporation may 

differ from those forecasted by the Investment Corporation and the Asset Management Company. Figures 

may not correspond to those of other disclosed information due to differences in rounding.  

*All efforts have been made to ensure that the information included in this document is accurate, but errors 

may have occurred and may be corrected or modified without a prior notice.  

*The Investment Corporation and the Asset Management Company are not in any way liable for the accuracy 

or completeness of any data or indicators used in this document based on disclosures from third parties. 

*These materials include statements regarding future policies of the Investment Corporation, but provide no 

guarantees of the future policies.  


